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For the first time in the financial history of the 

nation, the finance minister announced in 

the Union Budget an additional deduction 

of Rs.50000 for first time buyers on the 

housing loans of principle upto Rs. 35 lacs 

provided that the value of the house doesnõt 

exceed Rs. 50 lacs.  

As per the census for 2011, 1,772,889 people 

in India are homeless. For a budget 

perceived as pro farmer by the experts, this 

announcement gave relief to all those lower 

middle class of the nation  who have dreamt 

of having their own home. The Prime Minister 

praised the budget saying that it will fulfil his 

vision of housing for all. This deduction 

brought joy to thousands of households as 

current level of deductions are almost 

insignificant as pric es and interest rates have 

continued to surge up.  

In tier 2 and tier 3 cities this exemption may 

boost the slow and sluggish market of the 

Real Estate. However, for those who wish to 

buy home in metropolitan cities this 

announcement doesnõt bring much relief.  

 

Currently, a house buyer can claim both the 

principle amount and interest component of 

the loan repayment for tax benefits. The 

maximum deduction allowed for the interest 

payable on self -occupied house is Rs. 2 lac. 

The portion of EMI which goes for the 

repayment of the Principle can be 

subjected to deduction of upto Rs. 1 lac 

under section 80C.  

This step brings a great opportunity to the 

banks and other financial institutions to 

revamp and restructure the sector of 

housing loans. Attractive interest rates 

clubbed with the tax benefits will help a 

large section of the society to own their 

houses. The RBI has given the much needed 

attention to the issue of ôFinancial Inclusionõ 

Housing for  all -  Day dream o r Reality  
-Srijit Ghosh  

MBA FM 3  
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over the past years. Schemes like ôPradhan 

Mantri Jan Dhan Yojanaõ (PMJDY) has 

proven to be a very effective step towards 

the financial inclusion by opening bank 

accounts. Bu t there is a large section of 

society who have access to bank but are 

not using the facilities apart from the 

depository services. There is section of 

people who depend on the unorganized 

sectors for lending of money. The banks can 

utilize this opportunity  to bring these sections 

of the society under the umbrella of the 

banking sector. This step would not only 

financial include people but also financially 

educate them.  

Over the past years we see that the real 

estate business has declined in terms of the 

gro wth rate and investments. Lack of funds 

in this sector has proven fatal to many 

projects and companies. The real estate 

industries are now focusing on the tier 2 cities 

and trying to harness the huge potential 

customers in them. This announcement by 

the go vernment, will provide a breathing 

space to the companies as it is expected 

that cash flow will start. However, with a long 

list of pending projects, the real estate 

companies need to channelize their funds 

appropriately in order to survive in long run.  

Getting a home includes not only getting a 

living space. The associated infrastructural 

services such as markets, schools, roads, 

hospitals etc are also factors for purchasing 

a new house. Providing these facilities with 

good quality in tier 2 cities has be en a 

challenge our country has been facing over 

past decades. Over the past, projects like 

Golden Quadrilateral, Pradhan Mantri 

Sadak Yojana has helped to connect the 

remote sections to the mainstream. In this 

yearõs budget as well, roads and 

infrastructur e has got a special allocation of 

funds. But, the utilization of these funds to its 

full potential remains a question in all our 

minds.   

With increase in service tax rates, the costs 

are expected to shoot up. This step is in 

contrast with the steps taken above to 

provide housing for all. With increase in the 

service tax rates, the service sector will face 

the heat which shall in turn affect the 

pockets of the common man. In such 



 

 

 
4 

 

  

conditions, managing enough savings to get 

a house will be challenging for the  middle 

class.  

Undoubtedly, this first step taken by the 

finance minister, is a very significant one and 

will open up opportunities. The actual results 

will be evident only after 6 -8 years. Therefore 

it can be hoped, that with the favourable  

growth of the Indian Economy more steps 

will be taken in upcoming budgets to 

provide housing for each and everyone in 

this country. Moreover, this step is focusing 

only on the middle class with ability and 

means to purchase a house. But there is a 

large population which neither has the 

means nor the ability to own a house. Steps 

are required to help these people to 

develop means which will enable the m to 

own a house. ôSkill Indiaõ program launched 

by the Prime Minister is expected to help the 

government to achieve it.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Even in the present day , a 

large number  of Indians still 

find it difficult  to accomplish  

the desire to own a home. 

Remarkably , this is a decade 

when luxury articles  like LED 

TVs and smartphones are 

becoming inexpensive  and 

housing is ge tting more and 

more costly . 

Lots of people in India still live 

in below average ordinary  

homes. This does not mean 

that the average income of 

Indians is falling , but only that 

housing pri ces have been 

increasing  exponentially. 

There is a huge gap between 

supply and demand and 

people have fewer choices 

when it comes to living 

standards.  
 

HOUSING FACTS - INDIA 
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In the contemporary  world, coins and paper 

currency are things of past. In the new 

reality, money will consist solely of digital 

series of numbers and letters better known as 

'cryptocurrency'. The day is not far away 

when there will be no more banks. At least, 

this is what some would have us believe. To 

what extent is this true? And, what is the 

bankõs role if cryptocurrency accounts for a 

greater proportion of monetary 

transactions?  

The opportunities and risks of virtual money:  

Perhaps Bitcoins are the best known form of 

cry ptocurrency. The basis of this currency 

system consists of a massive open ledger in 

which a special software updates all trades 

automatically. A copy of these accounts is 

on every system forming a part of the bitcoin 

network. There are thousands of them. S ix 

times an hour, the system augments a file or 

'block' to the accounts enclosing all the new 

outflows. These blocks collectively form a 

chain, this is why the technology is known as 

'block chain'. Each system has to agree to a 

new transaction, and the tec hnology blocks 

any transaction that is not precise. This 

means that no human authorizations are 

desired, and the question of whether a 

person is reliable or not is no longer a 

concern. The  technology actually takes over 

the human part of controller.  

The intermediary will disappear.  

Crypto  Technology eliminates intermediaries 

ð that is, banks and governments. The 

members place their trust completely in the 

technology instead of in individuals and 

institutions. There is no central allotting 

organization. Ow nership and transfers are 

fully anonymous and by definition evade 

supervision by parties such as the central 

bank. Cryptocurrency takes in serious risks, 

some of which have not been yet identified, 

Cryptocurrency - The Future of Disbursements  
-Rishabh Sharma 

MBA FM 3  
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specifically in the areas of security and 

legislation.  

Bitcoins are one of the promising 

breakthrough innovation. People often use 

the term bitcoin to describe both the 

currency and the technology behind it, i.e. 

the block chain. The block chain technology 

is however entirely different from the bitcoin. 

A virtua l currency is no more than an 

application of the block chain. Actually, the 

block chain is making several other 

applications probable as well. One 

promising development is 'smart contracts'. 

Contracts for issuing bank pledges or 

authenticating data at pres ent have to be 

managed by a large number of people. 

Human beings have to check the boxes to 

specify consent on every form. Making it a 

time -consuming process. These processes, 

virtually can be operated much quicker, 

more efficiently and more intelligently if they 

are embed on a block chain. All the 

authorizations are then made fully 

spontaneously.  

 

 

More of an opportunity than a threat  

Should the banks distress on this new, virtual 

currency? The innovative technology will do 

away with the requirement for re liable third 

parties, such as banks or civil lawyers. 

Instead of todayõs disbursements system in 

which humans play a big role, there will be a 

fully programmed system based on a smart 

mathematical model that creates trades 

checkable and certain. Whether th is will be 

the exclusive payments system in the future 

or not remains to be seen. We are at only the 

commencement of a new phenomenon 

that according to the experts can be 

matched to the mid -1990s when the Internet 

thrived . Hence looking at cryptocurrency a s 

more of an opportunity than a threat is a 

better preference. Recently the financial 

sector has seen an increasing number of 

parties experimenting with this technology. 

For present, paper currency and coinage 

will stay to exist as normal. In the short run  we 

canõt see this disappearing. Cryptocurrency 

will exist together with the other forms of 

currency we are acquainted with.  
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In the midst of enormous desires, the Hon'ble 

Finance Minister Shri. Arun Jaitley displayed 

the third entire year Budget of the Hon'ble 

Prime Minister Shri. Narendra Modi's 

Government on February 29, 2016, Monday. 

The Budget 2016, a major test for Shri. Jaitley, 

was an intense exercise in careful control 

between the monetary com binations and 

greatly required spending to restore 

development in the economy. Seeking after 

with a goal to fund and elevate activities to 

enhance agribusiness and rancher welfare, 

the Government declared another cess to 

be specific 'Krishi Kalyan Cess', t o be 

demanded at 0.5% on the estimation of any 

or all the assessable administrations w.e.f 

June 1, 2016. Not at all like Swachh Bharat 

Cess forced w.e.f. June 15, 2015, which is not 

Cenvatable neither in the hands of 

administration suppliers nor makers it is given 

that Cenvat credit of Krishi Kalyan Cess paid 

on data administrations should be permitted 

to be utilized for instalment of the proposed 

Cess on the administration gave by an 

administration supplier.  

This Krishi Kalyan Cess will have its numerous 

ramifications on different government 

ventures. One of them being Ease of working 

together  

With presentation of Krishi Kalyan Cess at 

0.5% w.e.f June 1, 2016, successful rate of 

Service duty would  in the end go up to 15%, 

which was pri or expanded to 14% f rom 

12.36%  

Though these strides are said to be taken for 

development of horticulture and welfare of 

agriculturists, it appears to hit 'Start up India' 

activity of our Hon'ble Prime Minister, as a 

business visionary longs for 

straightforwardness of assessm ents. In any 

case, it is likely that a different bookkeeping 

code will be recommended for Krishi Kalyan 

Make in India in Danger  
-  Saurav Jha 

MBA FM 3  
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Cess and the administration suppliers will be 

required to show the same independently 

on receipt and Paying Service charge at 

15% may not be an issue bu t rather keeping 

up partitioned represents Service charge 

and different Cesses, their records and 

calculation, trailed by relating Cenvat 

procurements which permits Cenvat credit 

of Krishi Kalyan Cess to administration 

suppliers and no Cenvat credit of Swa chh 

Bharat Ce ss, is fairly unwieldy errand.  

Likewise, Krishi Kalyan Cess will have its effect 

on Make in India. In spite of the fact that on 

one hand, Krishi Kalyan Cess has been made 

Cenvatable. In any case, on scrutiny of the 

same, it can be construed t hat such 

qualification is restricted just to the 

administration suppliers for instalment of the 

proposed Cess on the administrations gave. 

Plainly, the producers paying Krishi Kalyan 

Cess on their information administrations 

would not be in a position to b enefit Cenvat 

credit of the same and hence would frame 

a portion of their cost, prompting increment 

in costs to that degree. Further, it additionally 

gives the idea that the Cenvat credit of 

Service assessment or Excise obligation can 

be neither used for i nstalments of Krishi 

Kalyan Cess nor the other way around.  

However, the Union Budget 2016 has tried to 

offer stimulus to the "Make in India" and 

"Start-up India" crusade of the Modi 

Government, yet inconvenience of Krishi 

Kalyan Cess, which is Cenvatable for 

administration suppliers to a restricted 

degree even Cenvatable for producers, it is 

liable to hamper these activities with adding 

to the expense of products and resultantly 

increment in costs. Further, with the point of 

Mr. Narendra Modi's Government to present 

Goods and Services Tax in the Country 

eventually, the rationale of presenting new 

collects each year under the pennant of 

new and distinctive Cesses, creases 

ridiculous at this stage when India Trade Inc 

is sticking trusts on the on -going Budget  

Session for the 122nd Constitutional 

Amendment Bill to at long last see the light 

of the day.  
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You would be puzzled and wondering what 

could be the surface theory and how it is 

related to the businesses and the start -ups? 

The answer is very simple but it hold quite 

valid and important for every new business 

coming up. It provides entrepreneurs some 

valuable lessons but at the same time it also 

cautions them about the risks and huddles 

they might face while venturing into start -

ups or new businesses.   

The surface theory goes like this: When we 

observe the smooth surfaces like stainless 

steel or gold plate we find that they are shiny 

and very smooth but we donõt pay attention 

to its atomic or molecular level structure. 

Think about the molecular or micros copic 

characteristics of the smooth surfaces which 

mean atomic level structure of any smooth 

and shiny surface. We will find that from 

naked eye you see a very shiny and smooth 

surface but as soon as we see the same 

surface under a microscope we will see a  

totally a different view of it. The smooth 

surface will appear rough under the 

microscope, the surface will have many high 

and low points. Something like rising and 

falling graph with rising peaks and falling 

valleys, the surface will not be a smooth one.  

The start-ups or new business ar e also like 

stainless steel or Mirror surface. They look 

attractive, glossy, lucrative and tempting 

from above but when we closely analyze  

them, they have many hidden aspects like a 

smooth surface. A proper planning, analys is 

and carefully strategies for every phase of 

start-up implementation is very important for 

any new business or start -up. But how a 

surface of stainless steel or gold plate is 

related to a business? Itõs quite simple. A 

peak represents a hidden opportunit y for a 

business which entrepreneurs cannot see 

from initial analysis of their business and 

similarly a valley represents a risk. These 

hidden opportunities and risks are sometime 

are very small and are not fully under your 

control. The hidden opportunitie s and risks 

might look very small and negligible effect 

on your business individually but together 

they can prove to be a great opportunity or  

risk for your business.   The inference what we 

get from above theory is that these hidden 

opportunities and risk  together can effect a 

business in a great way. Because of which 

Surface theory of starting a S tart -up  
-Kamini Agrawal  

MBA FM 3  

 



 

 

 
10 

 

  

micro analysis of a new idea or start -up is of 

at most importance. Few minuet changes in 

your business strategies or planning can  

prove a great advantage to your business as 

compared to your  competitors. Its helps to 

analyze the market and own weaknesses, 

strengths and how sustainable  the business  is 

in the

long run. Many start -ups fails because the 

entrepreneurs do have brilliant ideas and 

have covered all major areas of concerned 

but they m issed to do deep micro analysis of 

their idea and implementation strategies. 

Big businesses which are well settled can 

somewhat afford to neglect few micro 

factors as they have time and lots of funds 

to correct their course of action in the long 

run but th atõs not the case with startups or 

new businesses as they have limited fund 

and time to response quickly to the 

changing business factors. The success of 

any start -up depends a lot on the carefully 

planned and proper implementation of 

idea which requires 3 60 degree analysis of 

every possible aspect of a business.  
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At Patanjali Ayurved's manufacturing office 

in Haridwar , there is lively movement as 

containers of crisply made items are being 

stacked onto trucks to be dispatched to 

stores PAN India. With the financial year 

approaching, an authority appointed 

clarified, all hands are on the deck to offer 

the organization so me assistance with 

achieving its focused on turnover of Rs. 5,000 

crore this fiscal year. For a manufacturing 

organization set up around 10 years prior, 

accomplishing an Rs 5,000 -crore turnover is 

difficult. In any case, for Patanjali Ayurved,  

 

Which  is breaking customary norms and 

standards, deals are crawling up month by 

month. Sources aware of present 

circumstances trust Patanjali could have 

timed month to month offers of around Rs . 

600-700 crore in January and February, 

which implies Baba Ramdev's  child could 

turn into a billion dollar element, with its 

annualized turnover anticipated that would 

cross the Rs 7,000-crore mark before the end 

of monetary 2017. This implies, Patanjali 

could turn into the fifth biggest FMCG  

 

Image s Source: economictim es 

Patanjali on tracks to hit $1 billion in FY17 
-  Ruchita Kasera 

MBA FM 3  
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Organization  in the nation, after Hindustan 

Unilever BSE 0.68 %, ITC, Nestle India and 

Britannia BSE - 0.97 % Industries. This would 

bring it well in front of customary FMCG 

players like Dabur, Godrej Consumer 

Products and Marico.  

In an elite meeting to TOI at the 

organization's central command, Acharya 

Balkrishna, MD, Patanjali Ayurved, said in the 

current monetary, starting early -March, the 

organization's turnover has effectively 

crossed Rs 4,500-crore and is cruising at a 

month t o month rate of about Rs 500 -550 

crore. Their objective is to go beyond Rs 500 

crore a month  as they are likewise making 

arrangements for future extension and are 

moving in accordance with the objective.  

Given that Patanjali has been getting 

eyeballs throu gh its promotion, industry 

specialists trust the organization could soon 

even achieve Rs 10,000 crore turnover, 

which would make it as large as ITC's non -

tobacco FMCG sales. But Balkrishna said 

that would require some investment.  

The rural area is another sector where FMCG 

biggies could confront an extreme test from 

Patanjali's items, which are priced below 

regular brands because the company 

consciously operates on thin margins.  
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The Union Ministries of Home, Finance and 

Human Resource Development (HRD) saw 

the greatest increment of about 600% than 

a year ago. Additionally, more than one 

lakh grievances in all are without further ado 

pending transfer with the centre. These 

figures have clearly incited the Prime 

Minister's Office to peruse the uproar carry 

on to Ministries on fast transfer of open 

grievances and tasking all Secretaries, 

Additional Secretaries and Joint Secretaries 

to buy and take care of 10, 20 and 30 

grumblings indi vidually consistently. The 

administration has got 8.81 lakh open 

grievances in 2015 ñ a major bounce from 

the 2.7 lakh dissensions in 2014.  

The Centre of now has got 1.29 lakh 

grievances in 2016 till March 7. Shockingly, 

the Department of Personnel and Tr aining 

(DoPT) under the Prime Minister has got the 

greatest 15,878 protestations this year, more 

than even the Telecom Department which 

has got the most extreme grievances in year 

2015 and 2014. Likewise, about 1.03 lakh  

 

Open  grievances in all are pendin g transfer 

as on date.  

Nonetheless, the PMO's late intercession 

appears to have had an impact as the rate 

of transfer of grumblings got in the year has 

gone up from 92% in 2015 to 112% as on 

March 7, according to the most recent 

figures. The legislature h as done a 

Grievance Analysis Study of 20 utmost 

important grievance accepting 

Ministries/Departments for an underlying 

driver examination and systemic changes 

vital for decreasing grievances. This 

examination demonstrated the Home 

Ministry that reported 34 ,024 grievances a 

year ago, up from just 5,831 dissensions in 

2014. The HRD Ministry's Bureau of Higher 

Rise In Public Complaints At Home, Finance and  HRD 

Ministries  
 -  S.Preethi 

MBA FM 3  
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Education and School Education reported 

30,629 and 22,795 protests in 2015, up from 

5,132 and 2,600 objections separately in 

2014. The Labour Ministry l ikewise reported 

an about 500% expansion in grumblings to 

22,343 from 4,486 while the Road Transport 

Ministry reported almost 14,000 protestations 

against 2135 in 2014.  

The Telecom Department reported the most 

elevated number of grievances at 83,964, 

up f rom 52,266 in 2014. Branches of the 

Ministry of Finance likewise reported a major 

increment in numbers a year ago, with the 

Banking Division of Financial Services 

reporting 53,866 grievances (13,129 in 2014) 

while CBDT and Revenue reported 19,694 

and 13,70 0 open grumblings, up from 8,653 

and 1,193 separately in 2014. The Railways 

Ministry reported the second -most elevated 

grievances at 46,693 in 2015.  
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Business and consumer credit reports have 

similar purpose that is to provide lenders with 

credit profile to determine the credit risk. But 

they have different information contained 

and they are used differently. In case of a 

consumer credit report, when a person 

ap plies for credit, the major credit bureau 

compiles a credit profile based on the 

personõs credit activities. A credit report is 

generated on request and it is based on list 

of credit account along with the loans and 

credit cards, the current monthly paymen t 

on each account with any balance due 

which indicates that accounts are properly 

paid. The report also provides details of 

individual current and past employers and 

history of its residential addresses.  The credit 

bureau investigates all this in order to 

generate a credit score which can be used 

by lenders to assess the creditworthiness of 

the person applying for credit. On the other 

hand, businesses also need to establish their 

own credit histories in order to get credit. A 

business credit report should i nvolve business 

background information, companyõs 

financial information, banking, and trade 

and collection history, risk scores, liens, 

judgments and bankruptcies. Unlike the 

consumer credit reports which are based on 

the usage of standard methods and 

algo rithms for scoring, the business credit 

reports use an entirely different method of 

scoring. The business credit report must be 

purchased from the credit bureau.  It is 

important for the business owners to have a 

separate credit report for their business un til 

they do so they are bound to be personally 

liable for any loan obligations, even if the 

business is a separate legal entity. In the 

absence of a business credit report, the 

lenders look at the personal credit profile of 

the owner which can limit the bu siness 

capacity to borrow what it actually needs.  

Business vs Consumer Credit Reports  
 -  Rashi Singh 

MBA FM 3  
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Lao PDR is a badly populated country in 

South East Asia, assigned by the United 

Nations as one of the world's slightest 

created nations (LDC). More than 66% of its 

seven a million natives live in country 

territories and have restricted access to 

essential foundation administrations, 

instruction and formal markets. In spite of 

advancement in the procurement of 

professional poor monetary administrations, 

just a couple of business banks and 

microfinance foundations work outside the 

urban focuses. Extremely res tricted access 

to formal monetary administrations for the 

rustic poor stays one of the greatest 

difficulties for the Laotian economy and 

individual family units. Individuals in 

provincial ranges do not have the assets to 

adapt to crises; they can't grow th eir 

organizations by taking out credits or store 

their cash securely in light of the fact that 

there are no banks inside of their scope. 

Individuals living in the venture's objective 

districts for the most part have constrained 

money related assets. A deve loping extent 

of the provincial populace makes utilization  

 

Of the manageable money related 

administrations gave by town Banks. At 

national level, the venture is working with 

the Bank of the Lao PDR (BoL ) to enhance 

the procurement of manageable money 

related administrations and to set up an 

across the nation budgetary proficiency 

system. Together with the Microfinance 

Association, it is additionally planning to add 

to the limit of partners in the Lao 

mic rofinance area. At common level, the 

undertaking bolsters eight microfinance 

foundations that go about as system bolster 

associations (NSOs) for neighborhood town 

bank systems. The NSOs give their individuals 

general nearby specialized help, including 

at w ork instructing or preparing on 

Business Vs Consumer Credit Reports  
-Rashi Singh 

MBA FM 2  

 

Micro Finance in Rural Areas ť Access to Finance for the Poor  
-  Akshitha  

MBA FM 3  
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accounting and credit administration. 

Upgrading money related abilities through 

focused monetary education courses 

supplements the venture's work on 

enhancing access to back for the rustic 

populace. Sexual orientation equity  and 

comprehensive access are crucial rule that 

guide all venture exercises. The task upheld 

the BoL in planning the new Prime Ministerial 

Decree on Microfinance Institutions, which 

became effective in November 2012. It 

likewise set up a business sector su pervision 

programming in BoL's Financial Institution 

Supervision Department. Eight NSOs are 

giving help to nearby town banks in 21 

target regions. Two NSOs are as of now 

covering their uses through working wage, 

demonstrating that the idea is fiscally 

suitable. By November 2014, the 

undertaking had encouraged the 

establishment of 430 town banks, which 

oversee more than 37,000 dynamic records. 

While the lion's share of these are family 

accounts, ladies hold 55% of the single 

records. A further consequence of  the 

undertaking is that more ladies (28%) are 

currently in choice making positions in the 

town banks. The estimation of gathered 

investment funds as of now surpasses LAK 31 

billion (EUR 3.1 million). More than 10,000 

advances have been allowed with an 

agg regate volume of LAK 30 billion (EUR 3.0 

million). This model reacts to the interest for 

safe sparring and credit offices and its 

prosperity can be found in the developing 

number of individuals exploiting the 

budgetary administrations on offer.  
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Formal loaning practices are designed to 

form affordable assumptions concerning 

the long run prospects of the borrower. 

Working capital loans create assumptions 

concerning the long run prospects of the 

borrower. capital loans create assumptions 

concerning realizable worthõs of current 

assets; personal and MasterCard loans 

create assumptions concerning future 

personal income; and residential loans and 

asset based mostly loans assume that the 

long run value of the asset can cover the 

loan. Lenders use past in formation and their 

analysis of companies to form these 

assumptions. Itõs vital to check that there are 

not any guarantees here. It is additionally 

vital that care and diligence are exercised 

before a loan is given. Laws impose the 

processes, disclosures a nd penalties to ring -

fence this risky business of loaning against an 

unknown future. The chance of sudden 

events, together with changes within the 

ability and temperament of the investor to 

decide on well and therefore the receiver to 

keep commitments is o ften present. Will this  

 

Risk be mitigated? Let ME provide 3 things as 

an instance the various approaches to 

default risk.  

Should investors shun banks, given the high 

NPAs? No, they will select banks that are 

capitalized well and keep their deposits with 

banks that have lower NPAs. In selecting 

banks, the main focus ought to get on 

capital adequacy and extent of NPA. 

Should in vestors shun debt funds, given the 

fluctuation in NAV? No, they will select funds 

whose NAV isn't too volatile and therefore 

the portfolio is well heterogeneous to carry 

a decent credit profile should investors 

discount credit rating? No, they ought to 

bea r in mind that a rating will suffer a 

How to Prevent Credit Risk in Investments  
-  Sayyedsab Feroz Ahmed  Abdul R ahim  

MBA FM 3  

 



 

 

 
19 

 

  

downgrade once a business turns unhealthy 

and avoid investment in businesses that 

became risky. How economies and markets 

perform doesn't dramatically alter in short 

spurts. The basics that underlie investment 

choices additionally don't change long. 

Fortunately for investors, there's always 

alternative. We tend to don't live in a 

tyrannical atmosphere during which we 

tend to are compelled to carry on to the 

shares of kingfisher Airlines or the bonds of 

JSPL. Weõve the liberty to shun what's 

unhealthy. Once a happening or person is 

singled intent on represent the ills of the 

system, it's easier to relate to the uneasiness. 

Itõs additionally easier to seek attention and 

sensationalize the event or person. Defaults 

are sensational, however not the norm, 

thankfully. Smart investors will still realize their 

approach if they understand the hows and 

whys of the alternatives that they make.  
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There are some basic rules of financing for 

every individual. First is " Have an idea, be 

rich" this is, perhaps, one virtue which will 

neutralise the impact of varied monetary 

sins. An idea acts as a guide through your 

monetary journey and even through 

domestic and international upheavals dent 

your investments, it will assist you retreat to 

on course. At the macro level, planning 

affects each side of private finance, be it 

taxation, insurance or accomplishment of 

goals.  Second is " Secure your family & 

finances"  most people are so resolute on 

investing and building assets that they forget 

to hide their risks. Since it's crucial to secure 

your family and finances by making an 

adequate insurance portfolio, this can be 

the second constant that does not alter with 

time . A majority of the folks obtain insurance 

to avoid tax and as an investment, with life 

insurance the second most favoured 

investment destination after fixed deposits, 

accounting for 25% of the wealth of tiny 

investors. Third is "Never ignore taxes"  much 

like death, taxes will never flee. Whereas 

rules and slabs could alter from time to time, 

taxation itself will not. In fact, it affects each 

side of your finances, from financial gain 

and allowances to investments as well as 

the assets you purchase or sell.  So, stop 

ignoring or pushing it away.  Fourth is 

"Monitor your investments"  creating an idea 

and building a portfolio could go to waste if 

you are not monitoring it periodically. A 

review is crucial to mark the progress 

towards your goals and take correcti ve 

measures, if needed. As crucial as a 

medical check -up, you ought to monitor the 

investments on a quarterly basis for short -run 

goals, and annually for long -run goals. 

Whereas some folks show undue 

enthusiasm, checking double a week or 

more, it is pruden t to do it at longer intervals. 

In ever changing market conditions, a very 

Term Insurance Investments  
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important issue to analyse is the asset 

allocation that could have altered and will 

need to be rebalanced.  

Selling one thing that is doing well and 

shopping into a losing asset cate gory may 

seem counter -intuitive, however in the 

medium and long term, a portfolio based on 

asset allocation has a better probability of 

outperforming the market. Next, one should 

examine individual performances of 

investments and take away the funds or 

stocks that have not performed 

systematically for more than four quarters. 

last is "Be aware, stay alert"  the more things 

change, the more this rule holds. A decent 

financial plan not simply means investing in 

the right avenues and watching the plan's 

progres s, however also safeguarding that 

you do not lose your hard -earned cash to 

frauds, identity theft and sheer ignorance. 

Monetary knowledge and caution will 

translate into higher gains and fewer losses 

for you in any market condition.  
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Research has effectively settled that there 

are critical advantages for macroeconomic 

execution from national bank self -rule 

Central Bank Autonomy (CBA). CBA assists 

with achieving lower normal swelling, pads 

the effect of political cycles on monetary 

cycl es, upgrades budgetary framework 

soundness, and helps financial control with 

no genuine extra expenses or gives up as far 

as yield instability or lessened financial 

development.  

Presently an IMF paper that takes a gander 

at patterns after some time in CBA of 163 

national banks speaking to 181 nations 

(India is excluded in the example) dives 

more profound into the issue, all the more 

particularly into two parts of such 

independence : political and monetary self -

sufficiency.  

Political self -governance is characterized as 

the capacity of National banks to choose 

the last targets of financial strategy, taking 

into account eight criteria: (1) senator is 

delegated without government 

contr ibution; (2) senator is named for over 

five years; (3) top managerial staff is named 

without government association; (4) board 

is named for over five years; (5) there is no 

compulsory support of government 

representative(s) in the board; (6) no 

administrat ion endorsement is required for 

detailing of money related approach; (7) 

national bank is lawfully obliged to seek 

after fiscal security as one of its essential 

destinations; and (8) there are lawful 

procurements that reinforce the national 

bank's position  in the case of a contention 

with the legislature.  

Monetary self -rule surveys the national 

bank's operational self -governance on the 

premise of seven criteria: (1) there is no 

programmed method for the legislature to 

get direct credit from the national ba nk; (2) 

when accessible, direct credit offices are 

Understanding Central Bank Autonomy  
-  Nitesh Singh  
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reached out to the administration at 

business sector financing costs; (3) this credit 

is makeshift; (4) and for a restricted sum; (5) 

the national bank does not partake in the 

essential business sector for  open obligation; 

(6) the national bank is in charge of setting 

the approach rate; and (7) the national 

bank has no obligation regarding 

managing the keeping money area or 

shares obligation.  

In creating nations, political self -sufficiency 

of national bank s has enhanced just possibly 

and stays low. The good thing, be that as it 

may, is that monetary CBA has expanded 

essentially over the recent decades.  

By creators, political self -rule is much harder 

to win than financial self -governance. In 

creating nation s, governments frequently 

keep on being included in the choice of 

national bank sheets and residencies have 

a tendency to be short; the legislature is for 

the most part spoken to on the board and 

national banks have a constrained 

legitimate security in the  case of a 

contention with the administration.  
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1.  The amount allotted for promoting 

entrepreneurship among SC/ST in the 

budget is:  

A. 150CR 

B. 270CR 

C.  550CR 

D. 500CR 

 

2. Amount allocated towards banking 

sector is:  

 

A. 20,000Cr 

B. 35,000Cr 

C.  25000Cr 

D. 30000Cr 

 

 

3. What is the percent age of service 

charge to be levied on Luxury cars 

more than Rs  10 lakhs? 

A. 0.5 

B. 1 

C. 2 

D. 0.75 

 

4. Which Yojana tells about the 300 

generic drug stores to be opened?  

 

A. Aushadi  Yojana  

B. Awas Yojana  

C.  Jan Dan Yojana  

D. Kaushal Vikas Yojana  
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5. The amount 27,000Cr & 55,000Cr has 

been invested under which sections 

respectively?  

A. Energy and Oil  

B. Roadways & Highways  

C.  Health & Education  

D. Agriculture & Farming  

 

6. The Fasal Bima Yojana comes under 

which sector?  

A. Education  

B. Farming  

C.  Agriculture  

D. Energy  

 

7. The recent loan agreement signed by 

India with the World Bank of $35 

million is for welfare of which state?  

A. Maharashtra  

B. Bihar 

C.  Madhya  Pradesh  

D. Kerala  

 

 

8. The IFC (International Finance 

Corporation) recently launched some 

bonds also known as the Japanese 

Bonds. What is its original name?  

A. Yield Bonds  

B. Masala Bonds  

C.  Chang Bonds  

D. Chatpat Bonds  

 

9. Which bank is the Indiaõs largest 

lender?  

A. State Bank of India  

B. Punjab National Bank  

C.  ICICI Bank 

D. IDBI Bank 

 

   10.  Total loan amount by Vijay Mallya 

sums up to?  

              A. Rs9500Cr 

              B. Rs 8745Cr 

              C. Rs9436 Cr 

              D. Rs9092Cr 

 

The Answers to this Finance Quiz will be 

published in the next edition. T ill then solve 

the quiz and test your insight . 
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