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Foreign Direct Investment (FDI) was not something 

that was readily accepted by our country, mostly 

because one of the earliest examples of FDI that we 

saw was the East India Company. It was only 

because of the initiatives by Dr. Manmohan Singh 

and Narasimha Rao after the economic liberalization 

in 1991 that it was formally introduced in the India. 

Initially there were many restrictions and FDI was 

allowed only in a few sectors. These restrictions 

played an adverse role and ended up stifling 

domestic technical growth. There were two major 

reforms that changed the face of FDI in India;one 

took place in 2015 and the other, this year in June. 

In 2015 many industries were opened up with the 

exception of real estate, agriculture and defense. 

This worked quite well for the country as it boosted 

up the economy and increased the Job opportunities. 

The second reform however is expected to affect the 

country adversely. The reform has increased the 

aviation holding from 49% to 100% and the 

pharmaceutical sector which is the third largest 

sector in the world has been increased to 100% 

along with the food processing sector the 

manufactured food sector, e-commerce and 

broadcasting sector. India, having the 3
rd

 largest 

economy in terms of GDP has a very low 

investment saving ratio and FDI is supposed to help 

improve it. But it has to be remembered that 

companies will be biased in investing and will only  

 

invest in sectors or companies that will give them 

enough profit.The Prime Minister praised the efforts 

of reforming the economy by stating ñThe Centre 

has radically liberalized the FDI regime, with the 

objective of providing major impetus to employment 

and job creation in India. This is the second major 

reform after the last radical changes announced in 

November 2015. Now most of the sectors would be 

under automatic approval route, except a small 

negative list. With these changes, India is now the 

most open economy in the world for FDI.òHowever 

many are of the opinion that this employment and 

job creation will come at a cost. There have many 

statements from eminent people stating that FDI is a 

huge threat to the security of the country. Now that 

most of the sectors allow 100% FDI the local 

companies have to compete with foreign companies 

who have the advantage of better technology. These 

companies will be able to produce more at a cheaper 

rate thereby becoming more popular among the 

people. This is a huge threat to the domestic 

companies in terms of products and employment. 

Allowing 100% FDI in sectors may lead to 

concentration of power in a few hands making the 

local companies vulnerable.  

FDI may seem like a good solution now but the 

Government must ensure there are more 

developments in the manufacturing and defense 

sector so we can start depending more on domestic 

products and less on FDI.  

LATEST REFORMS IN FDI SECTOR                                                                  

-  BRIGITA PHILIP 

-  MBA FM 

-  MBA FM  
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The need for reforms were in action towards 

economic crisis that India faced in 1991. There are 

various measures introduced to improve the 

efficiency and productivity of the system.This 

results in shift in Indiaôs approach to Economic 

policy. The reforms should work in all the sectors 

like financial and real sectors. The key changes in 

monetary and business sectors were brought. 

Monetary approach policy is the institutional 

framework under which changes happened. The 

most important change was the phasing out of the 

issue of treasury bills by Government to the Reserve 

bank of India. This system operates when cash 

balance of government falls below a particular 

amount, the issue of Treasury bill can build its cash 

balance. Other important concept for monetary 

policy was open market operations. When 

government bonds are artificially fixed, there is no 

scope of open market credit control but cash reserve 

ratio becomes the primary instrument for credit 

control. Another change was dismantling of 

administered structure of interest rate. Indian 

banking sectorôs reforms in 1990 was dominated by 

two features first the amount of public sector assets 

and second its work under controlled system of 

government. The growth of banking sector in first 

two decades after nationalisation of banks has 

marked spectacular spread of banking with increase 

in number of branches especially in rural areas. 

 

Nationalisation Act was passed to enable the 

government to reduce shareholding to 51percent in 

Public sector banks. Administered structure of 

interest rate was dismantled so that bank could 

adjust to the new system. In order to create more 

competitive environment, licences were granted to 

the private sector to open new banks with new 

norms. The impact of these norms created an 

uncomfortable situation for banks, several public 

sector banks had losses. But after reforms in the 

norms profitability and efficiency has shown 

significant increase. Moreover, non-performing 

asset ratio came down. With the introduction of 

reforms, Indian banking system rose to be stronger. 

Balance of payments committee has been appointed 

to look at the capital account of India. Apart from 

capital account government also recommended with 

respect to exchange rate. Based on recommendation 

the government and RBI moved to dual exchange 

rate system. With proper capitalflows, the value of 

rupee remains stable because of intervention of the 

RBI in the market. Monetary policy, banking and 

exchange rate are an integral part of the reforms. 
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-  SOURABH MAHAJAN 

MBA FM  

 



 

 
 

4 

The appointment of Urjit Patel as a successor of 

RaghuramRajan comes as a relief for anyone who is 

hurt and peeved by the circumstances of current RBI 

governorôs exit including the markets. The new 

going to be RBI governor Urjit Patel is a worthy 

successor of Rajan regime which is guided with his 

high intellectual and impressive decision making, 

same way Patel has impressive academic 

accomplishment and professional pedigree to go. 

Patel is the perfect candidate for the space soon to 

be vacant as he checks out all the right boxes and 

markers for an analyst, markets and even critics of 

govt. Urjit is an economist with an Oxford-Yale-

IMF background, he has also spent some time with 

government of Delhi and earlier worked as advisory 

for the RBI, Patel has also worked as deputy 

governor in charge of important monetary policy 

division and he was a consultant to the finance 

ministry during Atal Behari Vajpayeeôs time. Patel 

wad appointed deputy governor by the UPA-2 

government and the Modi government also trusts 

Urjit and had thus adopted a UPA nominee as its 

own.  

There are many stints that can be connected to Patel 

like as a non-executive director of GSPC during 

Modiôs time as a chief minister of Gujarat. He is as a 

president of Reliance industries and non-executive 

director and economist with scam tainted Multi 

Commodity Exchange (MCX), but these facts 

cannot detract from his impressive CV and he was 

found fit and proper to be a deputy governor. Patelôs 

appointment is direct acknowledgement of 

RaghuramRajanôs work and his legacy after all 

Rajanôs hard monetary policy stance also have some 

intellectual ballast from his deputy governor. If the 

centre really has any problem or issues with 

Rajanôsapproach to monetary policies government 

wouldnôt have selected his successor Patel who was 

Rajanôs trusted lieutenant clearing that center has no 

issues with Rajanôs hard stance on interest rates and 

policies and this was not the factor for his departure. 

Patel who always maintains a low profile has perfect 

credentials for the place, whether he is as good as 

Rajan is yet to be decided but Urjit will be closely 

observed in the upcoming months, all the focus will 

be on monetary policy and how Patel will be 

framing them, for the time being Patel will be 

watching Rajanôs policies and will implement on 

them when the time comes and Rajan will be 

leaving his legacy in safe hands. 

  -SHUBHAM (MBA-FM) 

 

(Sikarwar, 2016) 
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India, with its growing GDP and economy is 

moving towards progress every day. The major 

emphasis is being given to uplift the status as well as 

the income of the people below poverty line. 

Agriculture being one of the major contributor of 

our GDP, is the most important sector, many people 

are being employed in agricultural sector and being 

encouraged also. Our prime minister Mr. Narendra 

modi is introducing new schemes after every few 

months to increase the financial inclusion of the 

people of India. Almost 40% population of india 

donôt have access to banking services and are not 

even aware of them. Being said that, The India Post 

Payments Bank Limited (IPPBL) has received the 

Certificate of Incorporation, which means the Indian 

post office now has a certificate to be a payment 

bank. A payment bank is different from the other 

banks in such a way that, a payment bank can open 

saving/current accounts, can issue ATM/debit cards, 

issue mutual funds/insurance but canôt provide loans 

and credit cards. The IPPB has taken this step to 

increase the financial inclusion of  

 

our society. There are almost 1.54 Lakh of post 

offices which will also act as a payment bank branch 

now, 90% of the post offices are also located in rural 

parts of India, which would help the rural people to 

use banking services now. The beneficiaries will 

now be able to access their payments of MNERGA 

wages, pensions etc instantly and economically from 

the IPPB account. The payment bank is expected to 

complete the roll out of its branches all over the 

country by 2017 to be the fastest roll out for a bank 

anywhere in the world. 

 

 

 

(reserved, n.d.) 
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-SHUBHAM 

MBA FM  

 

CHANGING TIMES: INDIA AND ITS GROWTH                                                                                                                                                                                                                                       

-RAJASVI SEHGAL 

MBA FM  
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SBI had seven associates amongst which two of 

them got merged; State Bank of Saurashtra and State 

Bank of Indore over the last ten years. SBI, Ranked 

52 in the world in terms of assets in 2015, according 

to Bloomberg, this merger will see it break into the 

top 50. Indiaôs largest lender has approved the share 

swap ratio for merging the three associates of SBI 

i.e., State Bank of Bikaner and Jaipur (SBBJ), State 

Bank of Mysore (SBM) and State Bank of 

Travancore (SBT) and BMB. As per the plan which 

was approved by the board, investors in SBBJ for 

each 10 share held will be given 28 shares of SBI. 

SBM and SBT, those investors who are holding 10 

shares will given 22 shares of SBI each. BMB 

shareholders with 100 crore equity shares will be 

getting 44.2 million shares in SBI. óThe current 

proposed merger of SBI and its subsidiaries would 

create a banking behemoth with a balance sheet size 

of Rs.37 trillionô, SBI chairman Arundhati 

Bhattacharya said in May. That would be more than 

five times the Rs.7.2 trillion balance sheet size of 

Indiaôs second largest lender, ICICI Bank Ltd. 

Investors have being pushing the stocks of listed 

associates of SBI as much as 63% in the past 

months, ever since the announcement of their 

merger with the parent. SBI merger will resolve the 

bad loans problem.The combined treasury of these is 

expected to be much higher performance 

comparatively. This can contribute to low cost of 

deposit which will shoot up the margin of profits. 

This merging can indeed help to withstand the 

strong competition arising from the private sector 

banks and also can accumulate more resources to 

channelize trained manpower across its branches. 

Along with all these goodness we cannot leave off 

the disadvantages. As per now they assure that none 

of the employees will lose their jobs. The fear of 

high experience member entry, promotions, hikes 

and further recruitment comes into picture. Even 

though there wonôt be loss of jobs, there is a huge 

issue of the number of individuals being recruitment 

will be decreased. This will in long run lead to 

unemployment in the nation. The biggest challenge 

SBI is going to face is pension liability provision 

due to its different employee benefit structure and 

harmonisation of accounting policies for bad loans 

recognition. Any merger shows success or loss in 

the long run. Hence, we can see the impact of this 

merger in the coming years 

 

 

THE TALK OF THE TOWN: SBIŪS MERGER 
-  GOLDY P GEORGE  

MBA FM  
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(Singh, Menezes, Ecommerce, & Vishant, 2016) 

Ask me bazar is one of the largest e-commerce firm 

in India which was started in 2012.It is the 

subsidiary of Indiaôs largest yellow pages business 

the GetitInfomedia. Specality of ASK ME BAZAR 

is that, it is not only buyer based company it is also 

seller based company. It gives equal importance to 

both buyers and sellers. The main motivation is to 

create a seller delight company. MR. KiranMurthi is 

the CEO of ask me bazar. It was doing really well 

and is trying to expand its business. Seller partners 

are the key stake holders in ask me bazar. ASTRO 

HOLDINGS is the principle investor of ASK ME 

BAZAR which is holding a stake of 97%. As the 

business is doing well ASK ME BAZAR planned 

for expansion. For expansion and introducing of 

new schemes it needs funds. It tried to introduce a 

new scheme of NDD-Next day delivery. For this to 

be a success ASK ME BAZAR need to employ 

more people, construct big inventories, expand its 

operational areas, diversification etc.,. At the 

beginning of 2016 ASK ME BAZAR tried to raise 

funds of nearly $200 million from Chinese giants 

i.e. ALIBABA Holding and BAIDU. Both the giants 

showed interest at the beginning but due to some 

reasons the talks didnôt go well and it wasnôt 

successful. They just transferred the funds to other 

INDIAN startups. ASK ME BAZAR contacted 

other US investors but all its efforts were in vain.  

 

Now it fell in a situation where it is unable to pay 

the salaries to the employees. Knowing the financial 

position of the company and its internal problems 

most of the top level employees resigned. Instead of 

internal reconstruction and lack of proper planning 

all the top level employees left the company keeping 

the company at risk. MALYSIAN MILLIONER 

ANAND KRISHNAN the principal stake holder at 

ask me bazar left the company without any proper 

notice. This is the main reason why ASK ME 

BAZAR has to shut down its operations. As a result 

4000 employees lost their jobs. One man changed 

the fate of 4000 people. 

 

 

 

ASK ME BAZAR SHUT DOWN WHY?  
-NITHIN KUMAR REDDY 

MBA FM  
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A Tura pump storage hydroelectricity project of 

Rs1000 MV for Rs4500 Crore in Purulia district of 

West Bengal was approved by central electricity 

authority on 20
th

 August, 2016.Mr. SD Dubey 

Chairman of Central Electricity Authority (CEA) 

said that they have got the clearance for the project 

but environment clearance is still pending. 

A solar plant of 1200MW is planned to be installed 

by the state in order to feed the new project in 

Turga, also according to the chairman of CEA more 

of such projects are needed in the country for better 

grid stability management.The state has still not 

received the formal approval of the project and also 

the approval of want of more land is still doubtful 

but the issue would be solved with the due course of 

time. The government of West Bengal has granted a 

relaxation of 25MW on the project and also sought a 

grant from clean energy fund to finance the project 

partly. The government is also planning to launch a 

new solar policy to encourage people to invest in the 

sector so that the target of achieving 4500MW solar 

energy (previously scaled to 5200MW) by 2022 in 

West Bengal is fulfilled. 

 

 

 

 

 

 

 

(Lochbaum, 2016) 
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-GURMEET KAUR 
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Now since everyone is aware of the new bill that has 

been passed and enacted by the Lok Sabha on 8
th

 

august 2016, it is obvious that the common people 

would want to know more about this bill.There will 

be many questions as to what GST Bill is, and how 

will it help or benefit us.The full form of GST is 

Goods and Service tax. So therefore, it can also 

bereferred to as Good and Service Tax bill. This 

new bill is one of the extraordinary changes in 

Indiaôs Indirect tax changes since the start of the 

economy.  

 

GST Bill is normally classified into three 

components of GST-Central G.S.T (CGST), State 

G.S.T (SGST), and Integrated G.S.T (IGST)  

CGST as the name suggests will be imposed by the 

Centre. SGCT will be imposed by the State and 

IGST will be imposed by the Central Government 

on supply of Goods and services.Some of the basis 

advantages of GST Bill includes ïMultiple Taxation 

is removed, Goods and Services are taxed at their 

usual rate, Taxes on the Manufacturers are reduced, 

italso helps in the smooth flow of credit in the 

country.Even though there are noticeable advantages 

of GST, it doesnôt actually mean that it is perfect. 

There are also fewdisadvantages too, which canôt be 

ignored such as The tax on services would increase 

from 14 to 20% after the implementation of  

 

 

GST, The Tax on retail goods will be twice than 

usual, The tax on imported Goods will be around 

6%, There will be control on every system by the 

Central and State Government. 

 

 

 

 

(Oswal, 2015) 
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-GURMEET KAUR 

MBA FM  

 

GST BILL EXPLAINED 
NITHIN JOSEPH  

MBA FM  
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 It seems entirely appropriate today and not in a 

good way that Air Indiaôs main frame is the 

Maharajah. The name came because the story of Air 

India is much like the story of Indiaôs erstwhile 

princely rulers. Both had their days of fame but over 

time, both reduced to being mere shadows of their 

former selves. Indian aviation took off in 1932 when 

Tata sons was permitted to operate a mail service 

linking Karachi, Ahmedabad, Bombay, Bellary and 

Madras. In 1948, the decision that paved way for the 

airlineôs success. For JRD, only the best would do. 

This was done to get the Constellation L-749, which 

had wowed the world by flying from coast to coast 

in the US.JRD Tata did much to enhance Tata 

Airlinesô visibility internationally. He opened 

offices in the best locations in foreign land. He also 

put some money in getting the best pilots, co-pilots 

and navigators from India and abroad on board. 

Under JRD the airline established itself as a keen 

competitor. In 1970, when Air India inducted the 

Boeing 707, that became the first Asian airline to 

have all-jet fleet. Between 1948 and 2000, the 

airline made a profit in all but a handful of years, 

recalls someone who was associated with Air India 

for over 30 years and retired in the late 1990ôs. But 

then, the airline hit a rough air pocket. The reason 

for the descent can be found in a letter that JRD Tata 

wrote in 1981 to the then Chairman Raghu Raj. The 

Air India Board hardly carried any first class 

passengers, their first class cabins had a bit lesser 

than that of the Swissair, Lufthansa and BA. The 

turn of the century marked an accentuation of the 

Maharajahôs decline. In 2001, Michael 

Mascarenhas, the last professional Managing 

Directors of Air India who had risen from the ranks 

retired. Politics increasingly interfered with the 

management of the airline and even due processes 

were caught in red tape. There, everything from 

acquisitions to service were noted out. In December 

2005, when Air India signed a deal to acquire 68 

Boeing aircraft, it was the first time since the mid-

1990s that the airline had gone in for any 

acquisition. 

Merger went wrong: 

And then came the merger with Indian Airlines in 

2007. The decision to merge the two airlines, 

extensivelymade them to strengthen them to take on 

competition, proved an unmitigated disaster. The 

final straw was granting the bilaterals to other 

countries, especially those from the Gulf region, 

which increased their flights into and from Indiaôs 

manifold.It announced that it would infuse  

  

 

YESTERDAYôS MAHARAJAH IN óMAYDAYô MODE 
MADHAN KUMAR 

MBA FM  
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additional funds into the airline to the tune of 

Rs.30,000 crore till 2020, other than the engineering 

services and ground handling business and go ahead 

with the induction of 27 new Boeing-787 

Dreamliners.Debt laden carrier has outstanding 

loans and dues worth Rs.67520 crore of which Rs. 

21200 cr is working capital loan and Rs.22000 crore 

long term loan acquisition, Rs.4600 crore vendor 

dues besides an accumulated loss of 20,320 crore. 

That was quite crashlanding for an airline that once 

was the pride of India. 

 

 

 

(PageResource, 2015) 
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(Shaw, 2016) 

I       

 GST stands for "Goods and Services Tax", 

and is proposed to be an indirect tax levied on sale, 

manufacture and consumption of goods as well as 

services at the national level.  
 

Fewer taxes at unified rates. We as a whole realize 

that both the Central and State governments in India 

love roundabout expenses. Furthermore, just so we 

don't see it much, they name them creatively and 

stow them under various heads. What GST will do is 

to clear ('subsume') numerous circuitous duties into 

a solitary name.  

 

As things stand, the Centre has consented to extract 

extra tax obligation,excise duty, service tax, 

countervailing duty, surcharge administration 

charge, countervailing obligation, additional charge 

and cess and focal deals charge into the holding up 

arms of GST. The States have consented to 

surrender VAT (deals charge),entertainment tax, 

taxes on gambling, octroi and entry taxes, cess, 

purchase tax and luxury tax. GST will in this way 

supplant these assessments. 

GST will be divided equally among the centre and 

state on each and every transaction that is taken  

over. When goods are transported from one State to 

another, the Centre will collect an overall GST from 

the seller which rolls both into one. In simple terms 

GST will simplify taxes but still there will be central 

and state tax and also 2-3 tax rates 

How much GST is going to affect individual 

depends upon his own utilization i.e. how much 

goods and services are consumed will lead to 

determination of GST. Like GST on paan masala, 

luxury cars, soft drinks is high, consuming these 

goods will lead to high tax obligation. 

One clear advantage you can anticipate from the 

GST is that it will crunch the time taken for products 

to hurdle the nation over and more and more 

products and services will reach in less time to its 

destination with less difficulties and will also 

simplify the tax obligations on them. 

 

- JEFFY JACOB 

MBA (FM) 
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Across 

1. A person who owes money to another. 

4. 
..... investment gives the holder a right to 

receive a share of the profits. 

7. Of, or related to, public money. 

8. Add, subtract, multiply, ..... . 

10. A continuing rise in prices. 

15. The price paid for something. 

17. You can rent or ..... a car. 

18. To give out, or provide officially, eg to ..... 

shares. 

19. Not known. 

20. People can invest money in unit ..... . 

21. ..... are all the things with monetary value 

owned by a person or company. 

 

 

 

 

 

 

 

 

 

 

 

 

Down 

1.  To ..... is to postpone. 

2. The lowest part, or foundation. 

3.  Tax ..... is a tax-free amount. 

5.  ..... is a colloquial word meaning an 

English pound. 

6.  ..... is the rate of income received by an 

investor from a security. 

9.  People can put their money ..... property, 

equity or securities. 

11.  You can practise your English by having 

an English ..... . 

12.  If someone is left money by a relative 

who has died, he has ..... the money. 

13.  What kind of bank ..... have you got? 

14.  People who have paid too much tax, 

usually get ..... . 

16.  General tendencies or directions 
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1. What is Indiaôs current position in the 

worldôs wealthiest countries? 

(a) 6 

(b) 7 

(c) 9 

(d) 10 

Ans: (b) 

 

2. Who has taken charge as M.D. and CEO of 

Care ratings? 

(a) Ramesh Mokashi 

(b) Rajesh Mokshi 

(c) Rajesh Mokashi 

(d) ShaileshMokashi 

Ans: (c)  

3. What is the growth rate of the private life 

insurance companies? 

(a) 5% 

(b) 8% 

(c) 12% 

(d) 13% 

Ans: (d) 

 

4. Which is the company that Walmart has 

agreed to acquire? 

(a) Jet.com 

(b) Amazon.com 

(c) Ebay.com 

(d) Flipkart.com 

Ans: (a) 

 

5. How many banks has SBI approved for the 

Maha merger? 

(a) 4 

(b) 6 

(c) 8 

(d) 12 

Ans: (b) 

 

6. The central Government has recently 

announced a scheme for employment 

opportunities for the state: 

(a) Tamil Nadu 

(b) Uttar Pradesh 

(c) Jammu & Kashmir 

(d) Arunachal Pradesh 

Ans: (C) 

7. Which state has removed quota for 

economically weak? 

(a) Tamil Nadu 

(b) Andhra Pradesh 

(c) Karnataka 

(d) Gujarat 

Ans: (d) 

 

8. What is the profit that Reliance Capital has 

published for the first quarter this year? 

(a) Rs.200 Crores 

(b) Rs.225 Crores 

(c) Rs.207 Crores 

(d) Rs.185 Crores 

Ans: (C) 
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[JULY EDITION ANSWERS FOR QUIZ] 

 

1. C 

2. D 

3. C 

4. D 

5. D 

6. A 

7. C 

 

SOLUTION FOR CROSSWORD 

 

1D E 2B T O 3R ///// 4E 5Q U I T 6Y 

E ///// A ///// ///// E ///// ///// U ///// ///// ///// I 

7F I S C A L ///// 8D I V 9I D E 

E ///// E ///// ///// I ///// ///// D ///// N ///// L 

R ///// ///// ///// ///// E ///// ///// ///// ///// T ///// D 

///// ///// ///// 10I N F 11L A T 12I O N ///// 

13A ///// ///// ///// ///// ///// E ///// ///// N ///// ///// 14R 

15C O S 16T ///// ///// S ///// ///// 17H I R E 

C ///// ///// R ///// 18I S S U E ///// ///// B 

O ///// ///// E ///// ///// O ///// ///// R ///// ///// A 

19U N K N O W N ///// ///// I ///// ///// T 

T ///// ///// D ///// ///// ///// ///// ///// T ///// ///// E 

20T R U S T S ///// 21A S S E T S 
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